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TAGS: EFIN, NZ 

SUBJECT: GNZ INCREASES OVERSEAS BORROWING 

1 . THE PRIME MINISTER, MR MULDOON, ANNOUNCED 
APRIL 13 THAT NEW ZEALAND HAS BEEN GRANTED ANOTHER 
DEUTSCHEMARK LOAN - THIS TIME FOR 200 MILLION 
DEUTSCHEMARKS (EQUIVALENT TO NZ$87 MILLION). THIS 
BRINGS THE TOAL BORROWING FROM GERMANY SINCE 1967 
TO A REPORTED NZ$925 MILLION. THE PRIME MINISTER 
ARRANGED THE LOAN ON HIS RECENT TRIP TO GERMANY AFTER 
HAVING TALKS WITH GERMAN BANKERS IN FRANKFURT. 

THE LOAN WAS ARRANGED THROUGH THE COMMERZBANK OF 
FRANKFURT. 

2. THE LOAN (THE BIGGEST SINCE NZ BEGAIN BORROWING 
FUNDS ON THE GERMAN MONEY MARKET 10 YEARS AGO) IS 
FOR SEVEN YEARS AND THE INTEREST RATE IS 6.5 PER CENT 
(WHICH IS REPORTEDLY THE LOWEST SINCE A 
STERLING LOAN WAS RAISED IN GERMANY IN 

1967). MR MULDOON SAID THE LOAN WAS NEEDED 
TO COVER THE BALANCE OF PAYMENTS DEFICIT, TO COVER 
LOANS WHICH ARE MATURING, AND FOR SPECIAL PROJECTS, 
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SUCH AS THE DEVELOPMENT OF THE MAUI GAS FIELD. 
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